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Investors should read the relevant listing documents to obtain a thorough understanding of the features, risks and terms and
conditions of the derivative products before making an investment decision. Investor may also go to the websites of HKEx
(www.hkex.com.hk) and SFC (www.sfc.hk) for more information on Derivative Products.
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Major Risk Disclosure Statements for
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect
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As Mainland China is the home market of China Connect Securities, the rules of the SSE and SZSE and other Mainland China securities laws and
regulations shall apply. If such rules and regulations are breached, SSE or SZSE (as the case may be) has the power to carry out an investigation.
Nevertheless, certain Hong Kong legal and regulatory requirements will also continue to apply to Northbound trading.

1. Difference in Trading Day and Trading Hours

Clients should note that, due to differences in public holiday between Hong Kong and Mainland China or other reasons such as bad weather conditions,
there may be difference in trading days and trading hours in the two markets. Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock
Connect will only operate on days when both markets are open for trading and when banks in both markets are open on the corresponding settlement
days. So it is possible that there are occasions when it is a normal trading day for the Mainland market but Hong Kong investors cannot carry out any
A-share trading. Clients should take note of the days and the hours which Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock
Connect is open for business and decide according to their own risk tolerance capability whether or not to take on the risk of price fluctuations in A-
shares during the time when Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect is not trading.

2. Quotas Used Up

When the respective aggregate quota balance for Northbound and Southbound trading is less than the daily quota, the corresponding buy orders will
be suspended on the next trading day (sell orders will still be accepted) until the aggregate quota balance returns to the daily quota level. Once the daily
quota is used up, acceptance of the corresponding buy orders will also be suspended immediately and no further purchase will be accepted within the
same day. Buy orders which have been accepted will not be affected by the using up of the daily quota, while sell orders will be continued to be accepted.
Depending on the aggregate quota balance situation, buying services will be resumed on the next trading day.

3. Restrictions on Selling imposed by Front-end Monitoring

For Clients who do not keep their A-shares at Luk Fook Securities (HK) Limited (“LFSHK”), if they want to sell certain A-shares they hold, they must
transfer those A-shares to their respective accounts maintained with LFSHK before the market opens on the day of selling (T day), otherwise they will
not be able to sell those A-shares on T day.

4. Recalling of Eligible Stocks and Trading Restrictions

When a stock is recalled from the scope of eligible stocks for trading via Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect
for various reasons, the stock can only be sold but restricted from being bought. This may affect the investment portfolio or strategies of the Clients.
Clients should therefore pay close attention to the list of eligible stocks as provided and renewed from time to time by Shanghai Stock Exchange
(“SSE”) and Shenzhen Stock Exchange (“SZSE”) and the Stock Exchange of Hong Kong Limited (“SEHK”). Under Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect, Clients can only sell A-share but are not allowed to further purchase if: (a) the A-share subsequently
ceases to be a constituent stock of the relevant indices; (b) the A-share is subsequently under “risk alert”; and/or (c) the corresponding H share of the
A-share subsequently ceases to be traded on SEHK. Clients should note that price fluctuation limit would be applicable to A-shares.

5. Trading Costs

Other than the trading fees and stamp duties for A-share trading, Clients who carry out Northbound trading via Shanghai-Hong Kong Stock Connect
and Shenzhen-Hong Kong Stock Connect should take note of any new portfolio fees, dividend tax and tax concerned with income arising from stock
transfers which would be determined by the relevant authorities.

6. Short Selling

For investments in A-shares via the Northbound trading, Hong Kong and overseas investors are prohibited from naked short selling in A-shares. In
selling A-shares via the Northbound trading, Hong Kong and overseas investors are not allowed to participate in any securities lending on the Mainland
China.

7. Local Market Rules, Foreign Shareholding Restrictions and Disclosure Obligations

Under Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect, A-shares listed companies and trading of A-shares are subject
to market rules and disclosure requirements of the A-share market. Any changes in laws, regulations and policies of the A-share market or rules in
relation to Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect may affect share prices. Clients should take note of the
foreign shareholding restrictions and disclosure obligations applicable to A-shares. Clients will be subject to restrictions on trading (including restriction
on retention of proceeds) in A-shares as a result of their interest in the A-shares. Clients are solely responsible for compliance with all notifications,
reports and relevant requirements in connection with their interests in A-shares. Under the current Mainland rules, single foreign investor’s shareholding
in a particular A share should not exceed 10% of the total issued shares. All foreign investors’ shareholding in the A shares of a listed company is not
allowed to exceed 30% of its total issued shares. For any exceeding of this threshold, HKEX will identify and arrange forced-sale of the relevant A-
shares. Once an investor holds up to 5% of the total issued shares of a company listed on the SSE and SZSE, investor is required to disclose his interest
within three (3) working days and during which he cannot trade the shares of that company. Investors are also required to disclose any change in their
shareholding and comply with relevant trading restrictions in accordance with the Mainland rules.

In addition, under the Mainland practices, Hong Kong and overseas investors as beneficial owners of A-shares traded via Shanghai-Hong Kong Stock
Connect and Shenzhen-Hong Kong Stock Connect cannot appoint proxies to attend shareholders’ meetings on their behalf.
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8. Currency Risks

Northbound investments in the SSE and SZSE securities will be traded and settled in RMB. If a Client holds a local currency other than RMB, he will
be exposed to currency risk if he invests in a RMB product due to the need for the conversion of the local currency into RMB. During the conversion,
the Client will also incur currency conversion costs. Even if the price of the RMB asset remains the same when the Client purchases it and when he
redeems /sells it, he will still incur a loss when he converts the redemption /sale proceeds into local currency if RMB has depreciated.

9. No off-exchange trading and transfers

Unless otherwise provided by the CSRC, with certain limited exceptions, trading of China Connect Securities through any venue other than through
the China Connect Market System, or matching, execution or arrangement of the execution of any sale and purchase instructions or any transfer
instructions from Clients in respect of any China Connect Securities in any manner otherwise than through China Connect are restricted in accordance
with the China Connect Rules.

10. Not Protected by Investor Compensation Fund

Clients should note that Investor Compensation Fund established under the Securities and Futures Ordinance has been expanded to cover Northbound
trading through the China Connect Service. Given that the terms of the Investor Compensation Fund may change over time, clients are advised to
consult the latest information provided by the Hong Kong Exchanges and Clearing Limited (HKEX) or the Securities and Futures Commission (SFC)
for the most current details on the compensation coverage and other relevant arrangements. As far as Hong Kong investors participating in Northbound
trading are concerned, since they are carrying out Northbound trading through securities brokers in Hong Kong and these brokers are not Mainland
brokers, they are not protected by China Securities Investor Protection Fund on the Mainland China.

11. Risks relating to ChiNext Board of SZSE
Trading of ChiNext shares is currently permitted for institutional professional investors only.

The rules and regulations governing the listing of companies on the ChiNext market are less stringent than those of the main board and SME board of
the SZSE. Stocks listed on ChiNext Board of SZSE may contain higher risk than those listed on Main Board.

a) Regulatory Risks
The rules and guidance on listing, trading, disclosure and other matters of SZSE ChiNext vary much from those of the SZSE main board and SME

board. For example, on the listing requirements, a shorter track record period and lower net profit, revenue and operating cash flow requirements will
apply for company seeking IPO and listing on the ChiNext market. ChiNext companies may also have a lower post-IPO total share capital than main
board and SME board companies. For details of the listing requirements on the ChiNext market, the SZSE main board and SME board, please visit
SZSE website.

Besides, ChiNext market adopts disclosure rules that substantially vary from those of the main board and SME board. For example, ad hoc reports of
ChiNext companies are only required to be published on a CSRC designated website and on the issuers’ websites. If investors continue to check
information through the usual disclosure channels for main board and SME boards, they may miss out some important information disclosed by ChiNext
companies. Therefore, investors are advised to closely monitor announcements and risk alerts of ChiNext companies, be aware of market risks, and
comply with relevant rules and regulations while trading in the ChiNext market.

b) Delisting risks
The delisting standards of the ChiNext market are different from those of the SZSE main board and SME board. There are more situations that will

lead to the delisting of ChiNext companies. ChiNext companies have greater exposure to the risk of being delisted, and such delisting process may be
speeded up. In addition, the shares of ChiNext companies may be delisted immediately after SZSE determines its delisting. Investors will not be able
to trade in delisted shares, and may lose all the invested capital in this case.

c) Operating risks

ChiNext companies are generally in an early stage of development and have a shorter history. They are usually smaller in scale, have less stable
operations, and are less resilient against market risks and industry risks. Although they may have higher growth potential and leverage more on technical
innovations, their future performance particularly those without a profit track record is susceptible to great uncertainty.

d) High Share Price Volatility

The share prices of ChiNext companies may fluctuate largely and frequently due to changing market conditions, investor speculations, inconsistent
financial results, etc. ChiNext companies with low public float may be vulnerable to manipulations by major shareholders. The unstable financial result
also adds the difficulty to the company valuations.

e) Technical Risks
It is uncertain whether a ChiNext company is able to convert its technical innovations into physical products or services. When the industry is
experiencing rapid technological development and replacement, its product may be obsolete and may not survive in the market.

For information regarding the risks for SZSE ChiNext market, investors should visit the HKEX website:
https://www.hkex.com.hk/eng/market/sec_tradinfra/chinaconnect/rd_chinext.htm

(The above may not cover all relevant risks and subject to changes as and when required. Please refer to information published on the websites of Luk Fook
Financial, Hong Kong Exchanges and Clearing Limited, Hong Kong Securities and Futures Commission, China Securities Regulatory Commission, Shanghai
Stock Exchange, and Shenzhen Stock Exchange.)
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